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§ 203.320 Notice and date of termi-
nation by Commissioner. 

The Commissioner shall notify the 
mortgagee that the contract of insur-
ance has been terminated and the ef-
fective termination date. The termi-
nation date shall be the last day of the 
month in which one of the following 
events has occurred: 

(a)(1) For those mortgages to which 
the provisions of § 203.368 apply, the 
date foreclosure proceedings were in-
stituted by the mortgagee, or the prop-
erty was otherwise acquired by the 
mortgagee or a party other than the 
mortgagee (including the mortgagor or 
other party as redemptor) if the mort-
gagee notifies the Commissioner that 
title will not be conveyed to the Com-
missioner and a claim for the insurance 
benefits will not be presented for pay-
ment. 

(2) For those mortgages to which the 
provisions of § 203.368 do not apply, the 
date foreclosure proceedings were in-
stituted, or the property was otherwise 
acquired by the mortgagee, if the mort-
gagee notifies the Commissioner that 
title will not be conveyed to the Com-
missioner. 

(b) The date the mortgage was pre-
paid in full. 

(c) The date a voluntary termination 
request is received by the Commis-
sioner. 

[36 FR 24508, Dec. 22, 1971, as amended at 52 
FR 1327, Jan. 13, 1987]

§ 203.321 Effect of termination. 

Upon termination of the contract of 
insurance, the obligation to pay any 
subsequent periodic MIP or open-end 
insurance charge shall cease and all 
rights of the mortgagor and mortgagee 
shall be terminated, except as other-
wise provided in this part. 

[48 FR 28807, June 23, 1983]

DEFAULT UNDER MORTGAGE

§ 203.330 Delinquency and default. 

A mortgage account is delinquent 
any time a payment is due and not 
paid. If the mortgagor fails to make 
any payment, or to perform any other 
obligation under the mortgage, and 
such failure continues for a period of 30 

days, the mortgage shall be considered 
in default for the purposes of this part. 

[41 FR 49734, Nov. 10, 1976]

§ 203.331 Date of default. 
For the purposes of this subpart, the 

date of default shall be considered as 30 
days after— 

(a) The first uncorrected failure to 
perform any obligation under the mort-
gage; or 

(b) The first failure to make a 
monthly payment which subsequent 
payments by the mortgagor are insuffi-
cient to cover when applied to the 
overdue monthly payments in the 
order in which they became due.

§ 203.332 Notice of delinquency. 
Once each month the mortgagee shall 

report or cause to be reported all mort-
gages insured under this part which are 
90 or more days delinquent and con-
cerning the status of all mortgages 
which were reported as 90 or more days 
delinquent the previous month. Such 
reports shall be made on a form ap-
proved by the Commissioner. 

[41 FR 49734, Nov. 10, 1976]

§ 203.333 Reinstatement of defaulted 
mortgage. 

If after default and prior to the com-
pletion of foreclosure proceedings the 
mortgagor shall cure the default, the 
insurance shall continue as if a default 
had not occurred, provided the mort-
gagor pays to the mortgagee such ex-
penses as the mortgagee has incurred 
in connection with the foreclosure pro-
ceedings and the mortgagee gives writ-
ten notice of reinstatement to the 
Commissioner.

CONTINUATION OF INSURANCE

§ 203.340 Special forbearance. 
(a) If the conditions of § 203.614 are 

met and special forbearance relief is 
granted pursuant to that section, the 
contract of insurance shall continue in 
force except as otherwise provided in 
this subpart. 

(b) The contract of insurance shall 
continue in force, except as otherwise 
provided in this subpart, when the con-
ditions of this section which were ef-
fective prior to January 1, 1977, have 
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